Abstract

Financial statement analysis is a critical tool for assessing the financial health and
performance of an organization. This study examines the financial statements of
SNP Dairy Ltd., a prominent player in the dairy industry, to evaluate its financial
position, profitability, liquidity, and operational efficiency. The research aims to
provide a comprehensive analysis of the company’s financial performance over a
defined period, using key financial ratios and performance metrics to identify

strengths and weaknesses.

Data was collected from SNP Dairy Ltd.’s balance sheets, income statements, and
cash flow statements. The study employs ratio analysis, trend analysis, and
comparative analysis to evaluate key financial indicators such as profitability
margins, return on assets, liquidity ratios, and debt management. The findings
reveal insights into the company’s financial stability, highlighting its profitability
and efficient asset utilization, while also identifying areas for improvement,

particularly in liquidity management and debt control.

The study concludes with actionable recommendations for SNP Dairy Ltd. to
optimize its financial strategies, including improving cash flow management,
reducing debt levels, and enhancing profitability. This research provides valuable
insights for the company’s management, investors, and stakeholders, enabling
informed decision-making to ensure long-term financial sustainability and

growth.



